
Important! 

 

1. You are allowed to hand in two mock exams in total. 

 

2. You must hand in the mock exam within the dead-line April 11 at the Information 

centre (for some courses there is a different date which will be announced on the 

message board) Please put your name(block letters and date of birth ) on top of the 

examination paper, and remember to give room for the Professor’s comments by 

dividing each sheet of paper in two equal parts in the length of the sheet.  Only type 

written papers are accepted. 

 

3. Please confirm on the top of the paper whether you are registered on the Bachelor 

level (Jur1000- level) or the Master Level (Jur 5000- level). The assessment is 

different for the two levels (please see the note below)  

  

4. The mock exams will be returned to the students approx  27 . April , please check the 

course web page for further information (or contact the Information Centre, DA, )  

 

Yours sincerely, 

 

Elisabeth Reien 

 
IMPORTANT! 

 

Master’s level (15 ECTS credits): a good understanding is required: (5000- level) 

Assessment: 4 hour written exam, grades from A-E for passes and F for fail 

 

Bachelor’s level (10 ECTS credits):a general understanding is required:(1000-level) 

Assessment: 4 hour written exam     grades: pass/fail         

 

Law students on the Erasmus programme/bi-lateral agreements and Nord-Plus students and students on other 

Masterprogrammes at the UIO are supposed to register for exams at 5000- level.  Other exchange students may 

only register for courses at bachelor’s level.  

 

NB! The following courses are only offered at Master’s level:  Criminology, Petroleum Law and International 

Criminal Law. 

 
 
 
JUR5260/1260 – English Law of Contract  
_______________________________________________________________  
Please answer both of the following questions. Each of the questions will be given equal weight in 

the marking of the answers.  

1. Smarter Machines Ltd. (SM) is in the business of developing and producing various types of 

robots that are used in automobile manufacturing plants. SM wants to expand its business by 

manufacturing robotic machinery that can also be used in health care services. To that end, SM 

enters into negotiations with a computer software developer, Best Components Ltd. (BC), for the 

delivery of special computer programs that can steer robotic machinery in ways that are 

customised to the needs of hospitals. During negotiations, SM informs BC that it requires 

software that has been properly tested for suitability in the health care sector, particularly for the 

automated feeding of hospital patients. BC’s chief executive officer states that “my company has 

not fully completed testing of the software in the health care context but that, in my opinion, the 



software will nonetheless be perfectly suitable for feeding patients” and that, accordingly, SM 

“need not worry about the reliability of our software”. On that basis, SM enters into a contract 

with BC for purchase of the software.  

SM also borrows £ 300,000 from Fast Loan Ltd. (FL) in order to finance its expansion. The loan 

contract stipulates that the loan is to be repaid over a 15 year period, with £ 20,000 to be repaid 

per annum plus 10% interest on the outstanding capital. The first two annual instalments are paid 

by SM with interest, but the company is unable to pay the third instalment due to difficulties it is 

having in getting its new patient-feeding machinery to function properly. It turns out that the 

software supplied by BC is not suitable for use in that new machinery and that it is difficult to find 

alternative suitable software produced by other companies without SM having to pay considerably 

more than under the supply agreement with BC. SM informs FL of its problems and indicates too 

that the unsecured loan is at risk. FL accordingly agrees to postpone, for one year, repayment of 

the third instalment of £ 20,000 and to waive all interest payable. However, eight months later, FL 

itself runs into financial problems and demands that SM pay the outstanding instalment and 

interest owing without more delay. SM refuses to do so. At the same time, SM sues BC for 

misrepresentation.  

 Advise SM as to the potential success of its action for misrepresentation and describe what sort 

of remedies would be available if its action is successful. In your advice, you must also explain 

whether SM would be better off seeking remedies under an action for breach of contract as 

opposed to misrepresentation.  

 

 Advise FL as to the potential success of its demand that SM pay the outstanding instalment and 

interest owing without delay.  

 

2. Critically discuss the following claim: “The doctrine of consideration in English contract law is 

antiquated and unecessary in view of the way modern business is conducted, and it should 

therefore be abolished”. 

 


